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Inequality Reduction by Direct Taxes and 
Transfers: Brazil, Europe and US 

• Direct	  taxes	  and	  transfers	  reduce	  inequality	  by	  	  
o 7.0	  percentage	  points	  in	  US	  	  
o 3.9	  percentage	  points	  in	  Brazil	  
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Inequality Reduction: Brazil, Mexico, Peru and 
Uruguay (2009)  

(Taxes and Social Spending) 
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Poverty Reduction: Brazil, Mexico, Peru and Uruguay 
(Income Taxes, Cash Transfers and Consumption 

Taxes; Poverty line US$4ppp/day) 
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Inequality Reduction: Mexico 1996 vs. 2010  
(Social Spending) 
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